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Thank you for joining us!

About Wegner, CPAs:
Expert accounting and auditing services
Founded more than six decades ago
Over 700 nonprofit clients in all nonprofit sectors throughout the 
United States and internationally
150 experienced professionals
Offices in WI, New York City, and Washington DC  
wegnercpas.com



Thank you to our Co-Sponsor!

About Webster, Chamberlain, and Bean, LLP:
Expert legal and counseling services for a broad range of nonprofit 
organizations
50 + years
Serving nonprofit clients throughout the United States and 
Internationally
14 experienced professionals 
wc-b.com



Thank you to our Co-Sponsor!

About Your Part-Time Controller, LLC (YPTC):
Accountants, Controllers & CFO’s to NONPROFITS
25 + years
700 clients in all nonprofit sectors, many small, NATIONWIDE
215 experienced professionals
Serving nonprofits ANYWHERE!
YPTC.com



Learning Objectives

How will we handle questions 
during the presentation? 
 Teresa Salemi will be 

moderating today’s session 
 Feel free to type questions into 

the Chat box throughout the 
presentation

Teresa Salemi 
Director, YPTC



Learning Objectives

In this webinar we will discuss:
The IRS definition of terms
Review of activities that are allowable and which are prohibited
Review specific issues different types of nonprofits face 
Review red flags so your organization remains compliant
Summarize possible repercussions for violating guidelines



Poll question #1

Poll Question #1:  
Let’s get a sense of who is in the webinar today.   What kind of exempt 
organization are you affiliated with?
 501(c)(3)
 501(c)(4)
 501(c)(5)
 501(c)(6)
 527
 Other Exempt org



Definition of Key Terms

Political campaign activities:

All activities that support or oppose candidates for elective federal, state, or local public office. 
It doesn't matter whether the candidate is elected. A candidate is one who offers himself or is 
proposed by others for public office.

Political campaign activity doesn't include any activity to encourage participation in the electoral 
process, such as voter registration or voter education, provided that the activity doesn't directly 
or indirectly support or oppose any candidate.



Definition of Key Terms

Lobbying activities:

All activities intended to influence foreign, national, state, or local legislation. Such activities 
include direct lobbying (attempting to influence the legislators) and grassroots lobbying 
(attempting to influence legislation by influencing the general public).



Definition of Key Terms

advocacy:

Advocacy is the process of stakeholders making their voices heard on issues that are 
important to them or their organization at the local, state, and national level. It 
also means helping policymakers find specific solutions to persistent problems.  
Most nonprofits can and do engage in as much advocacy as possible to achieve their 
goals. While all lobbying is advocacy, not all advocacy is lobbying. 



Advocacy vs. Lobbying 
Advocacy examples Lobbying examples

Explaining to your member of congress how a 
federal grant received by your organization 
assisted your constituents.

Asking your member of congress to vote for or 
against, or to amend proposed legislation.

Educating a member of congress about the 
effects of a policy on your constituents.

Emailing a “call to action” to your members 
requesting they contact their congress member 
in support of action on proposed legislation or 
pending regulations.

Inviting a member of congress to visit your 
organization and witness the effect of federal 
funding or policy and how it directly affects 
your operations.

Preparing materials or  organizing activities in 
support of lobbying activities.  



Allowable and Unallowable Activities

Allowable:
 Direct lobbying Communications
 Grassroots Lobbying communications
 Exceptions to lobbying

Unallowable:
 Political campaign activities for 501(c)(3)s



Issues Nonprofits Should be Aware Of

Rules are different for different kinds of organizations:
 501(c)(3)s
 501(c)(4)/(5)/(6)
 PACs – 527 Organizations



Poll question #2

Poll Question #2:  
Does your organization have a PAC associated with them?
 Yes 
 No 
 Not applicable



What are the Repercussions?

Repercussions are different depending on the agency:
 IRS
 FEC
 State Law



Poll question #3

Poll Question #3:  
Have you had any concerns with activities of your organization in regard 
to lobbying or political activities?
 Yes 
 No 
 Not applicable



Final Dos and Don’ts
DO:
 Advocate for your nonprofit’s mission
 Understand your organization’s nonprofit designation: (c3), (c4), (c5), or (c6) to 

ensure compliance with the various political activity allowed
 Consult your attorney or tax accountant (auditor/990 preparer) before

engaging in any political activities
 train your staff, volunteers, and board members on the appropriate rules and 

regulations
 ensure that staff, volunteer, and Board Member compliance is monitored and 

education is an ongoing process



Final Dos and Don’ts
Don’t:
 Engage in political activity prior to consulting your attorney or tax 

accountant (auditor/990 preparer)
 Assume your staff, volunteers and Board members understand your 

nonprofit organization’s designation and the appropriate rules and 
regulations for your nonprofit organization

 train staff, volunteers, and Board members one time only; this must be a  
continuing process 



Final Dos and Don’ts

ripped from the headlines examples:
 Citizens for balanced Use: 

 At risk 501(c3) status due to complaints of excessive lobbying from watchdog 
groups

 https://missoulacurrent.com/outdoors/2019/09/citizens-for-balanced-use/

 Freedom Foundation:
 Excessive lobbying complaints filed with the IRS
 https://www.eastidahonews.com/2020/04/freedom-foundation-accused-of-disobeying-irs-rules-by-encouraging-idahoans-to-disobey-governor/

https://missoulacurrent.com/outdoors/2019/09/citizens-for-balanced-use/
https://www.eastidahonews.com/2020/04/freedom-foundation-accused-of-disobeying-irs-rules-by-encouraging-idahoans-to-disobey-governor/


Questions or Tips to Share?



Contact Information

Wegner CPAs
 Visit our website at wegnercpas.com
 Call us at 888-204-7665
 Email us at Amanda.vannatta@wegnercpas.com

Webster, Chamberlain & Bean, LLP
 Visit our website at wc-b.com
 Call us at 202-785-9500
 Email us at Dgoch@wc-b.com

Your Part-Time Controller, LLC
 Visit our website at yptc.com
 Call us at 844-358-4023
 Email us at Hello@yptc.com

mailto:Amanda.vannatta@wegnercpas.com
mailto:Dgoch@wc-b.com
mailto:Hello@yptc.com
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